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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

LSC SECURITIES LIMITED

(FORMERLY: L.S.E. SECURITIES LIMITED)
CIN: U67 120CH2000PLC023244

Rugistered Olfice: SCO. 142-143, ¢" Floor, Cabin noe. 111,
Sector 34A, Chandigarh 160 022,

Norice.

Motice is hereby given that the TWENTIETH ANNUAL GENERAL MEETING of the Members of LSC
SECURITIES LIMITED (Formerly: L.5 E. Securities Limited] will be held on Saturday, the 217 August, 2019
at 12:30 P.M. at Hotel Park View, Sector-24, Mear Indira Holiday Home, Chandigarh-180023 to transact the
following business:

ORDINARY BUSINESS:

1.

a

To receive, consider, anc adopt the Audited Financial Statements for the year ended 31% March,
2019tagether with the Reports of the Board of Directors and Auditors thereon,

To consider the declaration of dividend on Equity Shares.

To appoint a Director in place of Mr. Jaspal Singh (DIN: 00458451), who retires by rotation and being
eligible, affers himselffor the re-appointment.

To appoint a Director in place of Mr. Bhavesh Makkar (DIN: 07265492}, who retires by rotation and
being elicible, offers himself for the re-appointment.

Ta consider the re-appointment of the Statutory Auditars and to fix their remuneration.

SPECIAL BUSINESS:

.

Lodhilana Stock and Capltal Limited

To re-appoint Mr. Pritpal Singh, asa Whole Time Director and in this regard to consicer and if thought
fit, to pass, with or without modification(s), the following resolution a5 an ordinary resolution:

“RESOLVED THAT pursuant to circular no. CIRMMIRSD /20114 dated March 12, 2014 of Securities
and Exchange Board of India [SEEI) and in accardance with the provisions of Sections 196 and 197
read with Schedule V' and &ll other applicable provisions of the Companies Act, 2013 orany other
Act if any, and the Companies (Appointment and Remuneration of Managerial Personrel) Rules,
2014 {including any statutory modification(s) or re-enactment thereaf, for the time being in force),
approval of the Company be and is hercby accorded to re-appointment of Mr. Pritpal Singh (DIM:
C1219438) as a Whole-time Director, designated as Whole Time Director cum Chief General
Managzr ol the Company, fora period ol 1 {one) vedrwilh elfect rom June 24, 2019 on he lerms and
conditions including remuneration as set outin the statement annexed to the notice convening this
meeting, with liberty to the Board of Directors (hereinafter referred to as * The Board” which term
shall be deemed to includs any committee of the Board) to alter and vary the terms and conditions of
the said re-appointment’ or remuneration as it may deem fit and as may be acceptahlz to Mr. Pritpal
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Singh, subject to the same not exceeding the limits specified under Schedule V to the Companies
Act, 2013 or any statutory modification{s) ar re-enactment thereof ™

“"RESOLYED FURTHER THAT notwithstanding anything herein above stated where in any financial
yaer, the Company incurs losses or its profits are inadequate, the Company shall pay the said
remuneration as minimum remuneration to M Pritpal Singh subject to the compliance of the
provisions of the Companies Act, 2013 along with Schedula .

“RESOLVED FURTHER THAT the Board be and is hereby autharized ta take such steps and to do
all such acts, deeds, matters and things as may be necessdary or desirable to give effect w this
resalution and also to make such alternations and modifications, as may be required to give effectto

this resolution.”

By order of the Board
FOR LSC SECURITIES LIMITED

Sdl-

Place: Ludhiana SHIY RAM MISHRA
Date: 29.07.2019 COMPANY SECRETARY

ACS-53641

Registered Office:
SCO. 142-143,

4th Floor, Cabin no. 111
Sector 344,
Chandigarh-160022

Corporate Office:

First Floor, LSE Bldg.,

Feroze Candhi Mkt., Ludhiana
CIN: Ug7120CH2000PLCO23244
E-mail: cs{@lsesl.com

Notes:

1.

3.

Lodhilana Stock and Capltal Limited

A MEMEBER ENTITLED TO ATTEND AND WOTE AT THE MEETING 15 ENTITLED TO APPOINT A
PROXY TOATTEND AMD VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED MOT EE
AMEMEBER OF THE COMPANY. THE PRUXIES, IN ORDER TO BEVALID AND EFFECTIVE, MUSTEE
DELIVEREDAT THE REGISTERED OFFICE OF THE COMPANY AT LEAST 48 HOLIRS BEFORE THE
COMMEMNCEMENT OF THE MEETING. APROXY SOAPPOINTED SHALL NOTHAVEANY RIGHT TO
SPEAKAT THEMEETING.

Corporate Merrbers are requested to send a duly certified copy of the Board Resolulion, pursuant to
Section 113 of the Companies Act, 2013, authorising their representative to attend and vote at the Annual
Seneral Meeting.

A Statement pursuant to Section 102{1) of the Companies Act, 2013, relating to the Special Business to
be transacted at the Meeting s annexer harato.

M/s. Anoop Goel & Co. Chartered Accountants (Registration No. D16327N) were appointed as Statutory
Auditors of the Company in Annual General Meeting held on 27.09.2014 to hold the office for five yvears.,
Accordingly they hold office until the conclusion of the ensuing Annual General Meeting. The Auditors
have confirmed their eligibility and willingness to accept office, ifreappointed. 1 is proposed to re-appoint
Wis. Anoop Goel & Co. Chartered Accountants (Registration No, T6327N) as Statutory Auditors of the
Company for next 5 (five) financial years from the conclusion of 20" Annual General Meeting till the
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

canclusion of 25" Arnual General Meeting.

5. The Register of Members and the Share Transfer Book of the Company will remain closed from
29.08.20°9(Thursday) to 31.08.20123 (Saturday) (Both davs inclusive).

G. Members are requested to write to the Company at least ten days before the meeting for obtaining any
infermation as regards to accounts and operations of the Campany so that the same could be compliedin
advancs.

7. Members are requested 1o bring thair copy of Annual Report along with them 1o the Annual General
Meeting.

8. All correspondence regarding Shares of the Company should be addressed to the Company's Registrar
and Transfer Agent (RTA), M/s. Beelal Financial and Computer Services Private Limited, Beetal House,
99, Madangir, B4, Lacal Shopping Contrz, Nzar Dada Harsukhdas Mandir, Now Dzlhi 110 061,

8. Members who hold shares in the physical form and wish to make! change nomination in respect to their
sharsholding inthe Company, as permitted under saction 72 afthe Companies Act, 2013 and rule 18{1) of
the Companies {Share Capital and Debentures) Rules 2014, may submit the prescrived form SH 13 to
the company.

10, The Securities and Exchange Board of India (S3EBI) has mandaled the submission of Permarnent Account
Mumber (PAN) by every participant in Securities Market. Members holding shares in electronic form are,
therefore, requested to submit their PAM to their Depository Participants with whom they are maintaining
their demat accounts. Members halding shares in physical form can submit their PAN to the Company/
Registrar & Transfer Agents of the Company i.e. Beetal Financial and Computer Services Private
Limited.

11. Members who have not registered their e-mail addresses so far are requestad to register! update theire-
mail addresses for receiving all communications including Annual Report, Notices, and Circulars ete. In
respectofshares held in demat mods, e-mail addressas can be registered with depository and members
who hold shares in physical form are requested to register their e-mail addresses with Beetal Financial
and Computer Services Private Limited, Registrar & Share Transfer Agents of the Company.

12. Pursuant to the Companies (Praospectus and Allotment of Securities) Third Amendment Rules, 2018,
overy unlisted public company shall facilitate dematerizlisation of all its existing sccuritics, The Company
has been registered with Central Depository Services (Indig) Limited {CDSL). The members can avail the
Depnsilory Servicas of GOS0, The [SIN of the Company is INEQOTXHI 014,

13. Members / Beneficial Owners are requested to quote their full names as per Company's record, Folio
Mos. /DF and ClientlD Mos., as the case may be, in all correspondance with the Company,

14. Members are requested to guole their e-mail Ds, telephone! fax nos. for prompt reply to their
communications.

15. All relevant decuments referred to in the accempanying Motice are open foringpection by members atthe
Fegistered Office of the Company on all working days between 11:00 a.m. to 1:00 p.m. pricr to the date of
the Meeting.

16. Forconvenience of the members and for proper conduct of the meeting, entry to the place of meeting will
he requlated by the attendance slip, which is annaxead to the Annual Renort. Members/Proxies should
bring attendance slips duly fillec in and signed for attending the meeting and handover the same at the
entrance ot the venue ofthe meeting.

Lodhilana Stock and Capltal Limited
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

17.

18.

Lodhilana Stock and Capltal Limited

Members who have not yet claimed their unclaimed divicends are requested to make their claims tc the
Company. The name of shareholdars, whose unpaid/unclaimed dividend have been pending are placed
on Company's Websito-waww. lsc.colin,

STATEMENT PURSUANT TOSECTION 102(1) OF THECOMPANIES ACT, 2013 ("THEACT")

The following statement sets out all material facts relating to the Special Business mentioned in the
accompanying Motice,

Item No. 06

SEBI has amended its Master Circular Mo, CIR/SD/AMLI3/2010 dated December 31, 2010 in view o' the
amendment o the Prevention of Money Laundering Act, 2002 (PML Act) and amendmeants to the
prevention of Money Laundering [ Mairtenance of Records ) Rules, 2005 (PML Rules). SEBI vide its
Circular Mo. CIR/MIRSDY1/2014 dated March 12, 2014 has inserted clause 142, which provides that in
addition Lo lhe exisling requiremenl of Designalion of Principal Oficer, (heregislered inlermeadiaries shall
also designate a person as a “Designated Director”

In crder to ensure Compliance with respect 1o the above said circular of SEEI, the Company appainted
Wr. Pritpal Singh as Designated Director w.ef. 24 06.2014. for a pericd of five Years. [he term ot
Designated Director of Mr. Pritpal Singh had expired on 23.06.2019 and Board of Directors of the
Company re-appointad Mr, Pritpal Singh as Whole Time Director subject to the approval of Shareholders
othe Companyw.e.f 24 .06.2019 for a period of one year.

ltis proposed to seek the approval of the Members of the Company for re-appointment and remuneration
payable to Mr. Pritpal Singh as Whols Time Director, designated as wWhole Time Director Cum Chiet
General Manager of the Company, in terms of the applicable pravisions of the Act.

The terms and conditions of reappointment and remuneration payable to Mr, Pritpal Singh are as under:

PAY SCALE
The pay scale of T25500-1500-33000-EB-1600-47 000 with basic pay of T31500/~ per month with ather
allowances and perks as per rules ofthe Company.

TERMS OF APPOINTMENT
Terms of employment will be governed by the policies and rules of the Company framed from time to time
which are subject to amendment by the Board of Directors.

RESIGNATION/TERMINATION

In the event of the resignation or termination of services, either side shall give a notice of 60 days or
paymentin lieu thereof. In case the person decides to resign at any stage of his career with the Company,
b will mead join any Company in he same or similar line of business [or alleast six months rom the dale of
resignation.

DEALING WITH THE ASSETS OF THE COMPANY
Supposed o deal with the Company's money, material and document with utmost honesty and
professional ethics.

OTHER EMPLOYMENT

Supposed not to engage in any other employment or busingss, part time, full time, directly or indirectly,
simultaneously as long as employed with the Company or engage directly or indirectly in any other
business connected with the dealings, oractivities of the Company in any way,
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DUTIES
Duties will be such as may be assigned by the Board of Directors from time to time. He shall throughout
the continuance of employment work whole time.

SECRECY & CONFIDENTIALITY
Required to maintain utmost secrecy and confidentiality in dealing with the Company's money or material
ordocuments. Mot to engage in speculative dealings in any capacity.

The shove may be treated as written mamorandum setting out the terms of appointment of Wr. Pritpal
Singh under Section 190 of the Act

The relatives ofthe Mr. Fritpal Singh may be deemed to be interested in the resolution set out respectively
at item Mao. 06 to the Naotice, to the extent of their Shareholding interest, if any, in the Company. save and
except the ebove, none of the other Directors/Key Managerial Person of the Company/their relatives is, in
any way, concerned or interested, financially or otherwise, in this resolution.

The Board recommends the orcinary resolution set out at item no. 06 of the Notice for approval by the
Shareholders.

By order of the Beard
FORLSC SECURITIES LIMITED

Sdl-

Place: Ludhiana SHIV RAM MISHRA
Date: 29.07.2019 COMPANY SECRETARY

Lodhilana Stock and Capltal Limited

ACS3-53641

Registered Office:
SCO. 142-143,

4th Floor, Cabin no. 111
Sector 344,
Chandigarh-160022

Corporate Office:

First Floor, LSE Bldg.,

Feroze Gandhi Mkt., Ludhiana
CIN: Us7120CHZ00C0PLC023244

E-mail: cs{fllsesl.com
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY
DIRECTOR'S REPORT

Dear Shareholders,

Your directors are pleased to present the Twentieth Annual Report on the business and operalions of the
Company along with the Audited Financial Statements for the finandial vear ended 317 March, 2015,

FINANCIAL PERFORMANCE
The Company's financial Performance for the financial yvear ended 31stMarch, 2019 under review along with
previous vear's figures is given heraunder:

{7 in Lakhs except earnings per share)

ar. Particulars 2018-2019 2017-2018
No.
1. Profit Before Depreciation, Interest and Tax (PBDIT) 49.68 592.29
2. Depreciation (11.26) {10.58)
3 Interest {(0.53) (0.66)
4, Frofit Before Tax (PBT) 3787 581.04
5. Frovision for Taxation
a. Current (7.29) (115.42)
b. Deferred 0.81 (0.34)
c. Earlier Years (6.14) (0.41)
d. Minimum Alternate Tax (Cradit) Entitiement (1.83) 97.32
B. Frofit After Tax (PAT) 2340 561.69
T Balance brought forward from previous years 1384.15 864.48
8. Adjustments to P&L Account on account of Depreciation - -
due to change in useful life of Fixad Assets
g. Frofit available for appropriation 1407.55 14456.17

10. | Appropriations

a. Transfer tn Capital Redemptinn resarve - -

h. Transafar o Genaral Resarve - -

.. Propnsad Dividend

i) Interim Dividend an Equity Shares - {51.53)

i) Dividend on Equity Shares |257_67) -

d. Cerporate Dividend Tax (52.97) {10.49)
11. Surplus earried to Balance Sheet 1096.91 138415
12. | Earning Per Share (EPS)

a. Basic 0.36 B.72

b. Diluted 0.36 B.72

Lodhilana Stock and Capltal Limited
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

BUSINESS OVERVIEW AND STATE OF THE COMPANY'S AFFAIRS

a) Trading at NSE and BSE in Capital Market Segment
During the year under review, your Company has reccrded a business volume of I7927.13 Crores
{Previous year T6456.38 Crores) and $1740.63 Crores (Previous year T2102 26 Crores) in Capital
Market Segment of the NSE and the BSE, respectively.

b) F&O Segment of NSE
During the vear under review, your Company has recorded a business volume of $15849 .91 Crores
{Previous year T21881 Crores) in the Futures & Options Segment of NSE Limited. In case of Optian
Contracts, Premium Turnover has heen taken into consideration.

c] Currency Segmentof NSE
During the year under review, the business volume in Currency Derivatives Segment was 772,75
Crores (Previous year 363,28 Crores) in NSE.

d) Depository ParticipantServices
During the year under review, your Company has opened 878 new accounts (previous year 12 accounts
opened) in CUOSLand 1124 accounts (previous year 3129 accounts opened)in NSDL.

e] Stock Breking Services
During the yvear under review, your Company has openad 1361 Trading Accounts (previous year 2478
accounts opened).

DIVIDEND AND RESERVES

The Board of Directors has recommended a dividend of 0.20 per equity share for the financial year 2018-

2019 subjact to the approval of members in the ensuing Annual General Meating.

During the vear under review, itis proposed (o transfer Bs, NIL(Previous vear NIL) o General Resarve.,

MATERIAL CHANGES AND COMMITMENTS

Interms of the information required under Sub-section {3)(1) of Section 134 of the Companies Act, 2013, there
are no instancas af material changes and commitmeants affecting tha financial position of the Company have
occurred between the end of the financial year to which the Financial Statements relate and the date of the
Director's Report.

CAPITALAND DEBT STRUCTURE
During the period under review, there was ne change in the Capital Structure ofthe Campany.

CREDIT RATING OF SECURITIES

The Company is nolrequirad to oblain the credit rating of its securities.

INVESTOR EDUCATION AND PROTECTION FUND {IEPF)

The Company was notrequired to transfer any unclaimed dividend/shares to IEPF.

DIRECTORS AND KEY MANAGERIAL PERSOMMEL

During the pericd under review no Director/Key Managerial Person has been appointed/resigned.

Mr. Jaspal Singh having DIN Mo- 00458451 is liable to retire by rotation in the ensuing Annual General
Meeling and being eligible ofers himsell for the re-appointment.

Lodhilana Stock and Capltal Limited
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Mr. Bhavesh Makkar having DIN Mo- 07265492 is also liable to retire by rotation in the ensuing Annual
General Mesting and being eligible offers himself for the re-appaintment,

Mr. Pritpal Singh was re-appointed as Whole Time Director of the Company w.e f. 24 .06 2018 for a period of
aneyear subject to the appraval of Members at ensuing Garearal Meeting.

DECLARATION OF INCEPENDENT DIRECTORS
Your Company is not presently covered under the provisions of Section 149 of the Companies Act, 2013.

Hence, no disclosure is required in this regard.

BOARD MEETINGS AND ATTENDANCE OF DIRECTORS AT BOARD MEETINGS AND ANMUAL

GEMERAL MEETING
During tha Financial Year 2018-19, five Meetings of Board of Directors of the Company wera held on

04.05.2018,13.08.2018, 26.09.2018,1512.2018, and 2202 .2C19.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE, NOMIMATION AND REMUNERATION

COMMITTEE AND PROVIDING VIGIL MECHANISM
The provisions of Seclion 177 and 178 of the Companies Act, 2013 read with Rule 6 and 7 of the Companies

{Mectings of the Board and its Powers) Rules, 207 3 are not applicable to the Company by virtue of criteria
mentioned thereundear, Hence, above disclosures are not required to be made,

EDARD EVALUATION
The provisions of section 134{3){p) relating to annual evaluation of Board, its Committees and of Individuals

Directors are not applicable to the Company.

DIRECTORS'RESPONSIBEILITY STATEMENT
Pursuant to Section 134 {3} {c) read with Section 134 (5) of the Companies Act, 2013, your Directors state
that;

a. Inthe preparation of the Annual Accounts, the applicable accounting standards have been followed with
proper explanation relating to material departures, if any;

b. Inthe selection of the accounting policies, they have consulted the Statutory Auditors and have applied
the accounting policies consistently and mads judgments and estimates that are reasonab'e and prudent
so as to give a true and fair view of the state of affairs of the Company as at 31" March, 2019 and of its
ProfitiLoss for the year ended on thatdate,

c. They have taken proper and sufficient care to the best of their knowledge and ability for the maintenance
of adequate acccunting records in accordance with the provisions of the Companies Act, 2013 for
safeguarcing the assets ofthe Company and for preventing and detecting fraud and otherimegularities;

d. They have prepared the Arnual Accounts for the year ended 31” March, 2019 an a 'geing concern’ basis;

e. They have devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems wers adequate and operating effectively.

DETAILS IN RESPECT OF ADEQUACY OF INTERMAL FINANCIAL CONTROLS WITH REFERENCE TO

THE FINANCIAL STATEMENTS
Your Company has adopted the policies and procedures for ensuring the orderly and efficient conduct of its

business, including adherence to the Company's policies, the safeguarding of its assets, the prevention and

Lodhilana Stock and Capltal Limited
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

detecticn of frauds and emors, the acouracy and completeness of the accounting records, and the timely
preparation of reliable financial disclosures commensurate with the size of its business operations and the
same are reviewed by the Company fromtime to time.,

FRALUD REPORTED BY THE AUDITORS
Therewere no instances of fraud during the year and consequently, the Auditors have not reparted any fraud

lothe Board under Saction143 (12} of the Companies Act, 2013,

DETAILS OF SUBSIDIARYMJOINT YENTURES/ASSOCIATE COMPANIES
During the period under review, no Gompany has become or ceased to be Subsidiary! Joint

Venture/fssociate Company of your Company.

PUBLIC DEPOSITS
During the period under review, your Company has not acceptedirenewed any deposits from public in tenms
of the Companies Act, 2013 and rules made thereunder.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186 OF THE

COMPANIES ACT, 2013
Therewas no loan given or guarantee given or investment made or security provided pursuant to Section 186

ofthe Companies Act, 2013 during the yearunder review and hence the sad provisions are not applicable.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES PURSUANT

TOSECTION 188 OF THE COMPANIESACT, 2013
Al contracts/arrangements/transactions entered oy the Company during the financial vear with related

parties were in the ordinary course of business and on arm's length basis. Related party disclosures as per
A3-18 have been provided in note no. 24.2 orn notes on accounts annexed to Financial Statements. There
were no materially significant related party transactions made by the Company with Directors, Key
Managerial Personrel or other designated persons which may have a potential conflict with the interest of the
Company atlarge. Hence no particulars are required to be gven in prescribed form AGC-2.

CORPORATE SOCIAL RESPOMSIBILITY
The Company has not develcped and implementad any corporate Social Responsibility initiatives as the

provisions of Section 135 of the Companias Act, 2013 are not applicable.

COMSERVATION OF ENERGY, TECHNOLOGY ABSORFTION, FOREIGN EXCHANGE EARNINGS AND

oUTGO
The Company is engaged in Stock Broking, Depository activities and has no activity pertaining to

manufacturing and as such furnishing of details as required under Section 134 (3](m) of the Companies Act,
2013 read with Rule 8(3) af the Companies (Accounts) Rules, 2014 is not given.

Further, the particulars as required under Section 134 (3)(m) of the Companies Act, 2013 read with Rule 5(3)
ofthe Companies {Accounts) Rules, 2014, inrespect to fore gn exchange earnings and outgo are Nil.

STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY
Since the Risk Management Paolicy is a key funciion in a Stock Broking Company and Depository Activities,

your Company has adopted a comprehensive Risk Management in order (o protect itself from cliant's default
and the same s reviewed by the Company fram time to time.

DETAILS OF SIGNIFICANT MATERIAL ORDERS FASSED BY THE REGULATORS / COURTS |/

TRIEUNAL IMPACTING THE GOING CONCERMN STATUS AND COMPANY'S OPERATION IN FUTURE
I lerms of Seclion 134 of the Companies Acl, 2013 and Rule 8 of Companies (Accounis) Rules, 2014, there

Lodhilana Stock and Capltal Limited
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are no significant material orders passed by the Regulators / Courts { Tribunal which would impact the going
concem status of the Company and the Company's operations in future.

STATUTORY AUDITORS
Mis. Anoop Goel & Co. Chartered Accountants (Registration Mo, D16327N) were appointed as Statutory

Auditors of the Company inAnnual General Meeling held on 27.09.2014 to hold the office till the conclusion of
Sixth consecutive Annual General Meeting. Accordingly they hold the office until the conclusion of the ansuing
General Meeting. M/s. Ancop Goel & Co. Chartered Accountants {Registration Mo. 016327M), Statutory
Auditors have confirmed their eligibility and willingness o accept office, ifreappointed.

Board is of the opinion that continuation of M/s. Anocp Goel & Co. Chartered Accountants (Registration No.
016327M) as Statutory Auditors of the Company will be in best interest of the Company and therefore
Members are requestad to consider their appointment as Statutory Auditors of the Company to hold office
from the conclusion of 20" Annual General Meeting till the conclusion of 258" Annual Gereral Meeting. The
proposed re-appointment is within the framework of applicable provisions of the Companies Act, 2013 and
rules made thereunder.

SECRETARIAL AUDIT REFORT
The provisions of section 204 of the Companies Act, 2013 relating to submission of Secretarial Audit Reportis
not applicable to the Company.

EXPLANATION ORCOMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE AUDITORS IN THEIR REPORTS

There are no cualifications or observations or remarks made by the Audilors in their Report.

COMPLIANCE WITH SECRETARIAL STANDARDS
The Company is [Ollowing all the applicable secrelarial slandards issued by Inslilule of Companies
Sacretaries of India [ICS1.)

ANNUAL RETURN
| he extract of Annual Keturn in form MG -3 pursuant to the provisions of Section 92 read with Bule 12 of the

Companies (Managzmentand administration) Rules, 2014 is fumnished in "Annexure B" and forms part of this
report. Tha same is also available on tha website of the Company.

DISCLOSURE UNDER THE SEXUAL HARASSEMENT OF WOMEN AT WORKPLACE (PREVENTION,

PROHIBITION AMD REDRESSAL)ACT, 2013
The Company has duly set up an Internal Complaints Committee (ICC) in line with the requirements of The

Sexual Harassment of Women st the Workplace {Prevention, Frchibiticn & Redressal) Act, 2013, to redress
complaints received regarding sexual harassment. Howevar, the Company has not received any such
Complaint during the period under review.

INFORMATION PURSUANT TO RULE 5 (2) OF COMPANIES (APPOINTMENT & REMUNERATION OF
MAMNAGERIAL PERSONNEL| AMENDMENT RULES, 2014

There was no employee of the Company who draws the salary of Rs. 1.20 Crore or more for entire financial
year or Rs. B.50 Lac cr more per month in case employed in part of financial year. The detzil of the Top Ten
Employees of the Company in terms of remuneration pursuant to rule 5 (2) anc 5 {3) of Companies
(Appaintment & Remuneration of Managerial Personnel) Amendment rules, 2014 is furnished in
"ANNEXURE-A"

Lodhilana Stock and Capltal Limited
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CHANGEIN THE NATURE OF BUSINESS
There was ne changs inthe nature ofthe business of the Company,

SHARE CAPITAL AND PROVISION OF MONEY BY COMPANY FOR PURCHASE OF ITS OWN SHARES
EY TRUSTEES OREMPLOYEES FOR THE BEMEFIT OF EMPLOYEES

Your Company has not issued any equity shares with differential rights, sweal equity shares, emploves stock
aptions and made any provision of money for purchase of its own shares by trusteas or employess for the

benefit of employees.

MAINTEMANCE OF COST RECORDS AS SPECIFIED BY THE CENTRAL GOVERNMENT UNDER SUB-
SECTION (1) OF SECTION 148 OF THE COMPANIESACT, 2013.

Maintenance of cost records as specified by the Central Governmentundsr sub-section (1) of section 148 of
the Comparies Act, 2013, is not required by the Company.

CHANGE OF REGISTERED OFFICE OF THE COMPANY.
During the Year under review Registered Office of the Company has been changed from SC0. 50, First
Floor, Sector 34 A, Chandigarhto SCO 142-143, 4" Flocr, Cabin No. 111, Sector 34 A, Chandigarh.

REGISTRARAND SHARE TRANSFERAGENT
M/s Beetal Financial and Computer Services Private Limited are the Registrar and Transfer Agent of the

Company far the physical as well as demat shares.

ACKNOWLEDGEMENTS
The Board wishes to place on record its gratitude for the kind co-oparation. assistance and continued support

to the Company by the office-bearers, Sub-Brokers, Members and officials of the Ludhiana Stock and Capital
Lirnited, the Ministry of Finance, Central Government, the Securities and Exchange Board of India {SEEI), the
Government of Punjab, Local Administration, the Mational Stock Exchange of India Limited (NSEIL), BSE
Limited (BSE), Metropolitan Stock Exchange of India Limited (MSEI), the National Szacurities Depository
Limited {M=LUL) and the Central Depository Services (India) Limited {CDSL) and other business associates.
The relations between the marnagement and the staff were cordial curing the period under review. The
Company also wishes to put an record the appreciation of the work done by the staff. Your Directors

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

PLACE: LUDHIANA Sd'-
Date: 25.07.2019 JASPAL SINGH
CHAIRMAN

DIN NO- 004358451
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ANNEXURE-A

The details of the Top Ten Employees of the Company in terms of remuneration drawn pursuant to
rule 5 {2) and 5(3) of Companies (Appeintment & Remuneration of Managerial Personnel) Amendment

rules, 2016 as under,

Empleyee | Designation | Remuneration | Other Qualification Total Date of Age Last % of
Hamie Drawin [Re) | tarms & Experienca |Commencament) (In | Employment | equity
Conditions {in years) Years) held shares
fneld as on
31032018
e, Pritpal [ Whale Time 1000360 LA B.Cemn KL 011112013 58 |Melo Palilan il
Singh Crecior Stack
Exchange of
Irdlia Limite
Me. Madhur | S, AGM faenz MA [MCA M3CIT) 16 F10E2008 38 | Corrpetznt Mil
(GUpEa. WCFM Capital F rirman Py,
Market, MISM Lid.
W Bodule
M. Vipar AGM 461604 M. B.COM [Passad 27 13057881 a0 |MA. il
GEoyal M SR, G
F4O,
Danository,
M3F, REF-CW
Mr. Rajesh Sr. AGM 411864 MNA |CA 13 1405/2014 45 |Mareel Dyers Hil
Gupld & Prucessors
Put. Limied
Mr. Pawan Managear JRRENT WA BA a2 (110" 989 AR |Piinjh Mil
Fumar Agrizuliureg
Iniversity
Mr. Shiv Ram | Comoany 360251 MA. M.Com, M.B.A., 1 15.10.2007 36 |NA NIL
Misara Secratary C5
Mr. Ravirder |Sr. Mansger 38191 M.A. EA 25 18/02/1994 50 |M.A il
Singh
Mr. Harpreet | AGM 351089 NA - [M.Com, MB.A, 1 10.00.2007 Mo (NA Mil
Singh C5
Mr. hanj Gh JAEEID M.A. B.Cem 14 01.09.2018 35 |BSELM. Mil
Stikfuual
Mr. Sancizep [ Manager 343305 M.A. B.A. 13 ZATIEN05 36 | Gupl il
Dogra Entarprises
Motes: a) Noneofthe employees mentioned above is a relative of any Director or Manager of the Company.

b} The nature of employment In all cases |s contractual except the employee marked * who Is governed

by individual service contract.

c) Mr. Rajesh Gupta relievad from the services of the Company from 27.09.2018.
d) Mr. Manoj Sukhwal Joined the Company on 01092018

Lodhilana Stock and Capltal Limited

7 Wl




FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Annexure to Director's Report for the year ended 31° March, 2019

Annexure “B” - Form No. MGT-9

Extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12
of the Companies (Management and administration) Rules, 2014

EXTRACT OF ANNUAL RETURN

as on the financial year ended an 21" March, 2015
of

LSC SECURITIES LIMITED
(FORMERLY: L.S.E. SECURITIES LIMITED)

REGISTRATION AND OTHER DETAILS:

i} CIN Us7120CH2000PLCO23244
ii] Registration Date Q07012000
i) Name of the Company LSS SECURITIES LIMITED | FOEMERLY: L.5.E.

SECURITIES LIMITED)
i) Category ! Sub-Category of the Company:  Public Company Limited by Shares

V) Address of the Regisiered Office and contact details: SC0. 142-143, 4th Floor, Cakin no.
111, Sector 34 A, Chandigarh-160022. Phone No. 0172-5065459, Email |d: cs@lsesl.com,
Weabsite: www |se.colin

wi) Whether listed company : No

wii) MNama, Address and contact details of Registrar & Transfer Agents (RTA), if any : M/s.
Beetal Financial and Computer Services Private Limited, Beetal House, 99, Madangir, B/4,
Local Shopping Cartre, Mear Dada Harsukhdas tMandir, New Delhi 110 062,

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activilies contributing 10 % or more of the total turnowver of the company shall be
slated:-

Sr.
MNo.

Mame and Description of NIC Code of the % to total
main products / services Product/ service turnover of the
Company

Stock Broking and Depository | 661- Aclivities auxiliary to 100
Activities financial service activities,
except insurance and
pension funding
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L. PARTICULARS OF HOLDING, SUBSIDIARY AND ASS0CIATE COMPANIES -
Sr. NMAME AND CIN/GLN HOLDING!/ % of Applicable
Ma. ADDRESS OF THE SUBSIDIARY/ shares Section
COMPANY ASSOCIATE held
1. Ludhiana Stock and UE7120PB193 Halding 51.71 2 (48)
Capital Limited 1PLCDC4596

v SHAREHOLDING PATTERN (Equity Share Capital Break up as % to total Equity)
(i) Category-wise Share Holding
Category of Mo. of Shares held at the beginning of the year Neo. of Shares held at the end of the year %
Shareholders change
during
the year
Demat Physical Total %of Total | Demat Physical Total “haf
Shares Total
Shares
A. Promoters
[1} Indian -
3] Individuzl'HUF E2200 52800 0 B2% 14300 18500 £2800 0.82% =
o] Gentral Govt.ar
Slale Govt -
=) Bodies Corporates 3AM07e ) 3E3A0FE BRI 133107s 1N0TE | 51T%
d) BankFl
2] Any other
SUB TOTAL:{A) (1) Z3R3ETS | B3E3ETS  B2E3% 3365375 | 18500 2383878 | 52.B3Y
[2] Fareign
3] NEI- Individuals
o) Other Individuals
=) Bodies Carg,
1 Banks/Fl
g) Any ohar. .,
SUB TOTAL (&) (2)
Total Shareholding
of Promoters
(A= (ANTIHANZ) J3H3ETE | 3383875 3253% | 13E53TH 18600 | 3383ETS | 5263% | -
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B. PUBLIC
SHAREHOLDING

{1} Institutions
a) Mutual Funds
a1 Benks/Fl

C) Canlral Govl
d) State Govt.
al vVenture Capital
Fund

1 Insurance
Sompanies

3] FIIS

1) Foreign
Venture

Capital Funds

| Others {specify)

SUB TOTAL
{Bj1):

{2) Hon
Institulions
4] Bodizs
corporales
I Indian - BF0000 gronna 13.51% | 232300 590000 231600 | 42.91% | -0.8%
I} Versess

a) Individuals

I Individual
sharsholdars
Aolding  nominal
share capital upla
Rz.1 lakhs - S63700 B6a700 13.468% | 255100 GaE300 944400 | 14.66% 1.18%

iy ndividual
sharehalders
Aiding nominal
share capital in
axcess ol Rs. 1
akhs - 1319200 1319200 20.48% | 627500 654500 | 1282000 | 15.90% -0.58%
c} Otners
\8pecify)

sUB
SSTOTAL(B)(2): 3057000 3057900 A7.47% | 1115100 19L2800 | 3057000 | 47.47%

Total Public
Shareholding
{Bl= (BI1)+(B}(2)

C. Shares held
by Custodian for
GDR= & ADR=

Grand Total
{A+B+C) - | G441775 6441775 | 100% | 4480475 | 1961300 | 6441775 | 100%
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(i)

Shareholding of Promoters

Sr. | Promoter's Shareholding at the beginning Shareholding at the end of the ' change
No. Name of the year year in share
halding
during
the year
No. of % of % of Shares No. of % of % of Shares
Shares total Pledged / Shares total Pledged /
Shares encumbered Shares encumbersad
of the to total of the to total
company shares company shares
1. |Tribhawan Singh 23400 Q.41 26400 0.41
Thapar
2. |Tarvinder Ohingra 4100 0.13 a100 0.13 -
3. |Raghubir Singal 100 0.00 100 0.00 -
4. |Dr. Rajiv Kalra 18100 0.28 18100 0.28 -
5. |Harjit Singh 3 dhu 100 Q.00 100 0.00 -
6. |Ludhiana Stock 3331075 31.71 3331075 | 51T -
and Capital
Limited
TOTAL 3383875 52.53 3383875 | 52.53
(iii) Change in Promoters' Shareholding {please specify, ifthere is no change)
Sr. Particulars Date Reason Shareholding at the Cumulative Sharcholding
Mo. beginning of the year during the year
Mo. of % of total MNo. of % of total
shares shares of shares shares of
the the company
company
1. | Atthe 01.04.2018 33838732 52.53 3383875 5253
beginning of
the year
2. | Changes - - - -
during the Change
year
3. | Atthe end of 31.03.2019 3383875 5253 3383875 5253
the year
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(iv) Shareholding Pattern of Top Ten Shareholders [other than Directors, Promoters and Holders
of GDORs and ADRs):
Sr. Mame of Shareholding at the Date Reason Increase/Decraase Cumulathe
Mo, Shareholder heginning in Sharehaolding Shareholding during
the year
of the year
Mo. of | % of total Mo, of | % oftotal Mo. of U5 of total
shares shares | shares of | shares shares of
shares of
the tha the
company company company
1 | Arara Stock 28500 044 28500 0.44
Brokers Ltd.
Mo Change . -
M.03.2018 At the end 28600 .44
of thie year
Z | Rakesh Kumar 18000 0.28 18000 0.28
Chandak
28112018  Transfer of 10000 015 10000 Q.15
Shares
MM03.2019 At the end 28000 0.43
aof tho yaar
3 | Corporale Scnps | 26500 0.1 26500 0.41
Pt Lid.
Mo Change - -
3032019 At the end 26500 0.41
of thi yaar
4 | Knshen Chand 20000 0.3 20000 .31
Gupta
Mo Change - -
MM.03.2019 At the end 20000 0.31
of the yoar
5 | Mz, Toshi Bansal | 20000 031 20000 031
Mo Change - -
M.03.2018 A the end 20000 0.31
af thie yaar
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& Super Finvest 20000 031 20000 0.3
Services Private
Ltd.
Mo Change
31.03.2019 | Atthe enc 20000 0.1
of the year
7 | Meera) Gupta 20000 0.t 20000 0.3
. Mo Change
31.03.2019 | Atthe enc 20000 031
of the year
B | Sanjay Anand 20000 . 20000 0.1
- Mo Change
31.03.2019 | Atthe enc 20000 0.3
of the year
& | Anupam Syal 20000 0.1 20000 0.1
- Mo Change
3.09.2019 | Atthe enc 20000 0.1
of the year
10 | K. K. Capsec 20000 .31 20000 0.1
Private Limited
- Mo Change
31.09.2019 | Atthe enc 20000 0.3
of the year

Lodhilana Stock and Capltal Limited

Il == Wl




FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

(v} Shareholding of Directors and Key Managerial Personnel:
&r. Mame of Sharehelding at the Date Reason |Increase/Decrease in Cumulative
No. Directors and baginning Shareholding Shareholding during
Key Managerial the year
Parsonnal of the year
Mo. of | % of total Mo. of |% offotal| Meo.of | % of total
shares | shares of shares shares of| shares | shares of
the the the
company company company
1 Nr. Jaspal Singh 20000 .31 20000 0.31
- Mo change - - -
31032019 |Afthe end of - 20000 031
the year
2 M. Tribhawan 26400 041 2E400 0.41
Singh Thapar
- Mo change - - -
F1.03.2008  |Atthe end of ZE4C0 0.41
the year
3 M. Bhawvesh 1040 0.002 10C 0.002
Mo Changa - - -
F103.2019  |ALLhe end ol 100 0,002
the year
4 Mr. Parmod 100 a.002 100 0.002
Kirar Gayal
Mo Change - - -
31.03.2019 |At tha end of 10C 0002
the year
5 M. Rakesh Gupta | 11500 .18 11500 018
Mo change
F1.03.2018 At the end of 11500 0.18
the year
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6 |Mr. Nagesh 100 0.002 100 0.202

Agoanval
Mo change . - - -
31032010 |Atthe end of 100 0.002
the year

T [Mr. Ashok kumar - - ' - R

Mo changa . - . -

032010 A the end of - - - -
the yaar

8 [Mr. Ashwani - - - -
Kumar

Mo change . - - -

MO8 |Af the end of - - - -
the yoar

g |Mr. Pritpal Singh - - . )

Mo change . - - -

1032019 At the =nd of . - - -
the year

10 | Mr. Shiv Eam - - - -
Mishra

Mo change . - - -

M032019 At the =nd of . - - -
the year
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V. INDEBTEDNESS
Indebtedness of the Company including interest cutstanding/accrued but not due for
payment
Secured Unsecured | Deposits Total
Loans Loans Indebtedness
excluding
deposits
Indebtedness at the beginning
of the financial year
i} Principal Amount - - - -
i} Interast dua but not paid - - - -
iii} Interest accrued but not due - - - -
Total {i+ii+iii) - - - -
Change in Indebtedness during
the financial year
» Addition - - - -
* Reduction - - - -
Net Change - - - -
Indebtedness at the
end of the financial year
i} Principal Amount - - - -
i} Interest due but not paid - - - -
i) Interest accrued but not due - - - -
Total {i+ii+iii) - - - -
Vi REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A Remunerafion to Managing Director, Whole-time Director and/or Manager:

(Amaunt in Rs.)

Sr. Particulars of Remuneration Mame of Total
No. MD/WTD/Manager Amount
Mr. Pritpal Singh

1. | Gross salary
ia) Salary as per provisions contained in section 1000260 1000360
17(1) of the Income-tax Act, 1961
(b} Value of perquisites ufs 17(2) Income-tax Act,

1961
{c) Profits in ligu of salary under

2. | Stock Qption - -

3. | Sweat Equity - -

4, . Commission - -

- as % of profit
others, specify. ..

5. | Others, please specify - -
Toatal (A) 1000360 1000360
Ceiling as per the Act Az per schedule-V of the Companies Act.

2013
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Remuneraflion to other direclors:

(Amount in T)

Sr.
MNo.

Particulars of Remuneration

Name of Directors

Total Amount

1. Independent Directors

= Fee for attending board ! committee
meetings

= Commission

= Others, please specify

NIL MIL

NIL

Total {1)

2. Other Nan-Exacutive Directors
+ Fee for attzrnding board /
committee meetings

+ Commission

= Others, please specify

NIL MIL

MNIL

Total {2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C.

Sr.

No.

REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER/WTD

Particulars of Remuneration

(Amount in T}

Key Managerial Personnel
{Company Secretary)

Mr. Shiv Ram Mishra

Total

Gross salary

(a) Salary as per provisions

contained in section 17(1) of

the Income-tax Act, 1961

(b) Value of perquisites u's

17(2) Income-tax Act, 1961

{c) Profits in lieu of salary

under section 17(3) Income-tax Act, 1961

360251

360257

Stock Ootion

L

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, olease specify

Tetal

260251
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Vil PEMALTIES f PUNISHMENT/ COMFOUNDING OF OFFENCES:
Type Section of Brief Details of Authority | Appeal made,
the Description Penalty / [RDV if any (give
Gﬂm:ﬂt“"—‘ﬁ Punishment/ NCLT Details)
¢ Compounding | /GOURT]

fees imposed

A.COMPANY

Penalty
Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

“NONE™

C. DTHER OFFICERS IN DEFAULT

Penalty
Punishment

Compounding

IINONEH
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Independent Auditor's Report

To

The Members of

LSC SECURITIES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of LSC Securities Limited ("the Company™), which
comprise the balance sheet as at 31st March 2019, and the statement of Profit and Loss, and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

Inour coinion and to the bast of our information and according o the explanations given to us, the atoresaid
standalone financial statements give the informalion required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generzlly acceptedin India, of the state of affairs
ofthe Company as atMarch 31, 2019, and profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Stancards on Auditing (SAs) specified under secticn 143(10)
of the Companies Act, 2013, Curresponsibilities under those Standards are further described in the Auditor's
Responsibifities for the Audit of the Financial Staterments section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Charlered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial staternents under the
provisions of the Companies Act, 2013 and the Rulas there-under, and we have fullilled our other ethical
responsibilities in accordance with these requirements and the Coce of Ethics. We balieve that the audit
evidence we have obtained is sufficientand appropriate to provide a basis for ouropinicn.

Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act") with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance. and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company ard for preventing
and detecting frauds and other irregularities, selection and application of appropriate accounting pelicies:
making judgments and eslimates that are reasonable and prudent; and design. implementation and
rmaintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and complateness of the accounting recards, relevant ta the preparation and presentation of the financial
statementthat give a true and fair view and ars free fram material misstatement, whether due tofraud orerror,
In preparing the financlal statements, management is responsible for assessing the Company's ability o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the gaing
concern basis of accounting unless managemant either intends to liguidate the Company or lo cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
oversesing the company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Cwurobjectives ara to obtain reasonable assurance about whather tha financial statements as awhele are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

Lodhilana Stock and Capltal Limited

I == Wl



FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

opinicn. Reasonable assuranceis a high level of assurance, but is nota guarantze that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists, Misslatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected toinfluence the economic decisions of users taken an the basis of these financial statements.

Reporton Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central
Government of India in terms of sub-zection (11) of sectian 143 of the Campanies Act, 2013, we give in
Annexure 'A', a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable. Asrequired by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purocses of our audit.

{8) In our opinion, proper hooks of account as required by law have been kept by the Company so far as it
appears from our examination ofthose books.

(b1 The Balance Sheet, the Statemeart of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreementwith the books of account.

{c} In our opinion, the aforesaid standalonz financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(d] Onths basis of the written representations received from the directors as on 31st March, 2019 taken an
record by the Board of Directers, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director in terms of Section 164 {2)ofthe Act.

{e) With respect to the adequacy cf the internal financial controls overfinancial reporting of the Company and
the operatling effectiveness of such controls, refer to our separate Report in "Annexure B".

{fl With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion anc to the best of our information and
according to the explanations giventous
i. The Company doss not have any pending litigatinons which would impact its financia! position
ii. The Comparny did not have any long-term confracts including dervative contracts for which thore woro

any material forezeeabls losses.
ili. There were no amounts which were required to he transfermed to ihe Investor Education and
Protection Fund by the Company.

For ANOOP K. GOEL & Co.
Chartered Accountants
FRM : 016327N

ANOOP KUMAR

Place : LUDHIANA { Partner)
Date ;. 29/07/2019 Membership No. : 096966
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“Annexure A" to the Independent Auditors' Report

Statement referred to in naragraph 1 underthe heading 'Report on Other Legal & Regulatery Requirement' of
our reportof even date to the financial statements of the Company for the yvear ended March 31, 2015:

1)

Lodhilana Stock and Capltal Limited

{(a) The Company has maintained proper records showing full particulars  incloding
guanlilalive delails and siluation ol lixed assels on lhe basis olinflormalion available.
{b]  Asexplained to us, fixed azsets have been physically verified by the management reasonable

intervals; nomaterial discrepancies were noticed on such verification.
{c} Thecompany does not own any immovable properties, therefore this clause is notapplicable.

The Company's nature of operations does net require itte hold inventories. Consequently provisions
of clause i of the Order is not appliceble. However, the company held stock of saleable stationery as
o 31-03-2019, valued at cost or net realizabla value, whicheveris lower

The Company has nolgranled any loans, secured or unsecured lo companies, lirms, Limiled Liatbilily
partnerships or ather parties covered in the Register maintained under seclicn 188 of the Act.
Accordingly, the provisions of clause 3 (i) (a) fo (C) of the Order are nct applicable to the Company
and hence not commented upon.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees, and security,

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisicns of Sections 73 to 786 ar any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted
from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1} of Section 148 of the Act, In respact of the activities carried on by
the compary.

{a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company has been generally regular in depositing undisputed
slatutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax,
Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues
with the appropriate autharities. (b) According to the information and explanations given to us, no
undisputed amaunts payable in respect of Provident Fund, Employeas State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty o Excise, Value added Tax, Cess and any othar
statutory dueswerein arrears as at March 31, 20148 for a period of mare than six months from tha date

on when they become payable.
{c) According to the information and exolanations given to us, there are no dues of Income Tax, Sales

Tax, Value Added Tax, Excise Duty, Custom Duty, any cess or any other taxes which have not been
deposited as on 317 March, 2019 on acoount of disputes.

Ir our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to banks. The Company has not taken any loan either from
financial institutions or from the government and has not issued any debentures.

Based upon the audit procedures performed and the information and explanations given by the
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10)

11)

12)

13)

14)

15)

16)

management, the company has not raised moneys by way of initial public offer or further public offer
including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of the Ordar
ara not applicabla tothe Company and hence natcommentad upon.

Based upon the audit procedures performed and the information and explanations given by the
managemeant, we reportthat ne fraud by the Company or on the company by its officers or employees
has been noticed or reported durng the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration nas been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule WV to the
CompanicsAct;

In aur apinion, the Company is nat a Nidhi Company. Therefore, the provisions of clause 4 {xii) of the
Crder are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of
CompaniesAct, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preterential allotment or private placement of shares
or Tully or partly convertible debenturas during the year under review. Accordingly, the provisions of
clause 3 (xiv) of the Order are rot applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons
connected with him, Accordincly. the provisions of clause 3 {xv) of the Order are not applicable tc the
Company and hance not commented upon.

In our opinion, the company is not required to be registered under section 45 1A of the Reserve Bank
of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order ars not applicable to
the Company and hence notcommented upon.

For ANOOP K. GOEL & Co.
Chartered Accountants
FRHN : 016227N

ANOOP KUMAR

Place : LUDHIANA { Partner)
Date ' 29/07/2019 Membership No. : 096966

Lodhilana Stock and Capltal Limited
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“Annexure B" to the Independent Auditer's Report of even date on the Standalone Financial
Statements of LSC SECURITIES LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audiled lhe inlemal linancial conlrols over inancial reporling of LSC SECURITIES LIMITED ("Lhe
Company") as af March 31, 2013 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management's Responsihility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considaring the essantial
componenls of inlermal conbrol slaled in lhe Guidance Nole o Audil of Inlemal Financial Contrals aver
Financial Reportirg izzued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequatsz internal financial controls that were operating
effectively for ensuring the orderly and efficiznt conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the time'y preparation of reliable financial information, as
required under the CompaniesAct, 2013,

Auditors' Responsibility

Cwr responsibility s to express an opinion on the Company's internzl financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Nete on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™ and the Standarcs on Auditing,
issued by ICAl and deemed o be prescribed under section 143(10) of the Companies Act, 2013, iothe extent
applicable to an audit of internal financial controls, both applicabla to an audit of Internal Financial Contrals
and, bath issued by the Institute of Chartered Accountants of India. Thoze Stancards and the Guidance Mote
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls aver financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Cwr audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Cur audit of internal
financial contrels over financial reporting included obtaining an understanding of internal financial contrals
aver financial reporling, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectivenass of internal control based on the assessed rizk. The proceduras selected
depend on the auditor's judgment, ‘ncluding the assessment of the risks of material misstatement of the
financial state ments, whather due to fraud orerror.

We belizve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion onthe Company's internal financial controls system ovarfinancial reporting,

Meaning ofInternal Financial Controls Over Financial Reporting

A company's intemal financial control over financial reporting is a srocess designed to provide reasonable
assurance regarding the reliablity of financial reporting and the preparation of financial statements for
external purposes in accordance with garerally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the

Lodhilana Stock and Capltal Limited
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maintenance of records that, in reasonable detail, accuratzly and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as rnecessary o permit preparation of financial statements in aceordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reassonable assurance
reqarding prevention or timely detection of unauthorized acqguisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intermal financial controls over finencial reporting, including the
possibility of callusion or impropar management averride of controls, material misstataments due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to fulure periods are subject to the risk that the intemal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of complance with
the pclicies or procedures may deteriorate.

Opinion

In auropinion, the Company has, in all matzarial respects, an adeguate internal financial controls system ovar
financial reporting and such internal financial contrals over financial reparting were aperating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For ANOOP K. GOEL & Co.
Chartared Accountants
FRHM : 016327N

ANDOP KUMAR
Place : LUDHIANA { Partner)
Date : 29/07/2019 Membership No. : 096966

Lodhilana Stock and Capltal Limited

Il == Wl



FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

LSC SECURITIES LIMITED

(FORMERLY L.5.E. SECURITIES LIMITED)

BALANCE SHEET

AS AT 31" MARCH 2019

Amount in ¥
Particulars NOTE AS AT AS AT
31.02.2019 31.03.2018
I EQUITY AND LIABILITIES
(1) Shareholders' funds
(g) Sharz capilal 1 64,417,730 64,417,730
(k) Reserves and Surplus 2 120,754 142 149 477 513
{2) MNon-Current Liabilities
(a) Other Long Term Liabilities 3 39,005,0437 39,362,163
(E) Deferred Tax Liability 4 - 13,000
{3) Current Liabilities
(a) Trade Payables 5 165,306,815 199,815,868
(£) Other Current Liabilties ] 1975,026,276 1,978,331,657
(c}) Short Term provisions 7 580,090 3,758,501
TOTAL 2,365,189,540 2,438,176,556
Il ASSETS
{1) MNon Current Assets
(@) Proparty Plant & Equipmeant 8
Tangible Assets 2 108,700 1.790 438
Intangible Asses 781,052 735,360
(b} Long term loans and advances 9 51,135,458 66,243 450
(c) Deferred Tax Asset 10 88,000 -
(d)  Other Non Current Assels N 1,395,665 523178
{2) Current Assets
(a8) Inventory 12 13.720 13,518
(£}  Current Investments 13 10,000,000 10,003,000
(c) Trade Receivables 14 106,019,501 128,412,009
{d} Cash and bank balances 15 334 912 663 376,016 257
(e} Short term Leans and advances 18 7.232 952 5,153,861
(fy  Other Current Assels 17 1,841,521,829 1,848,273 475
TOTAL 2,365,189,540 2,438,176,556
Significant Accounting Policies 24

See Accompanying Notes to the Financial
statements
As per our report of even dale attached

For and on behalf of the Board of Directors

Sdi-
For Ancop K.Goel & Co. J I Singh
Chartered Accountants as:jﬁ-.aairr::;a
{Firm Registration No. 016327N) DI 00458451
(ANOOP KUMAR)
PARTHNER adi-

MEMBERSHIP NC. 096966

Place : LUDHIANA
Date :29.07.2019

Lodhilana Stock and Capltal Limited
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Shiv Ram Mishra
Company Secretary
P ARJPR ST IS0

Sdi-
Pritpal Singh
CGM Cum WTD
DI 01219436

5d/-
Ramji
Manager-Finance
PaMNAJIPRTSASL
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LSC SECURITIES LIMITED

(FORMERLY L.5.E. SECURITIES LIMITED)

STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED 31" MARCH 2019

Amount in ¥
Particulars NCOTE FOR THE FOR THE
YEAR ENDED YEAR ENDED
31.03.2018 31.02.2018
| Revenue from operations 14 18,252,272 19,977,294
Il Other Income 19 22,536,204 73,080,457
lll Total Revenue 40,788,476 93,066,756
IV Expenses
Operating Expenses 20 4,692.204 5,116,106
Employes Benefit expenses 21 15,631,813 15,157 467
Finance Cost 22 51,913 35,558
Depreciation and amortization expenses 1,125,502 1,058,775
Other expenses 23 15,488,895 13,560,614
Total Expenses 37,001,327 34,962,920
V  Profit befare Tax (ll-IV) 3,787,149 58,103,836
Vl Tax Expense:
1) Current Tax (Met of MAT Credit Availed
272000 Prev. Year MIL}) 729,000 11,541,881
2) Deferred Tax Charged/{Credit) (81,000) 84,000
3) Tax Adjustmeant of an Earlier Year £13,045 40,261
£) Minimum Alternate Tax {Gredit)
Entitlement 185,074 (9,732 356)
VIl Profit for the yvear {V-¥I} 2,340,229 56,169,340
Vil Earning per Share (Nominal Value of Share $10 each)
Basic and Diluted 0.36 8.72

Significant Acecounting Policies

See Accompanying Noles to the Financial statements

As per our report of even date attached

For Ancop K.Goel & Co.
Chartered Accountants
{Firm Registration No. 016327N)

{ANOOP KUMAR)
PARTNER

MEMBERSHIP NO. 096966
Place : LUDHIANA

Date :29.07.2019

Lodhilana Stock and Capltal Limited

24

Sdi-
Jaspal Singh
Chairman
Gl 00453451

Sdi-
Shiv Ram Mishra
Company Secretary
P ARJPR ST IS0

For and on behalf of the Board of Directors

Sdi-
Pritpal Singh
CGM Cum WTD
DI 01219436

5d/-
Ramji
Manager-Finance
PaMNAJIPRTSASL
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LSC SECURITIES LIMITED

(FORMERLY L.5.E. SECURITIES LIMITED)

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31° MARCH 2019

FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Amount in T
FARTICULARS A3 AT 51.03.2018 A3 AT 31.03.2013
AMOUNT | TOTAL AMOUNT | TOTAL
A . CASH FLODW FROM OQFPERATING ACTIVITIES
Profit Before Tax 3TET149 SE1D03836
Men-Cash & Mon-Crparacing Adjustrments for
Dreprocition & Amortisation 1125502 1058775
Flnance Coast 61913 63358
LHvidend Heceac - [1495000)
Intarest on Income & Hatand (493893) LI}
Bad Leats whiol Hecoverad ) - 21y
HFrotiiloss an s8le of Asgets = G635
{3ain on Sale ot Shares - {501 04218)
Provisicn for Leawve ancashirment 234708 211967
13rZ124 (498 T0400)
Operating Praofit before Weorking Capltal changes 5159273 8233436
Adjustments for
iInzreass)Dezreass in Inventorias [202) [6169)
{Inzreass)Dezreass in Trade & Other Receivahle 22392508 15177276
iInzreass)Dezreass in Shart-Termn Loan & Advances 1250944 (2573322)
iInzreass)Dezreass in Lang-Term Loan & Advances 49277 (9799221)
iInzreass)Dezreass in ather Currant Assets GTHEG4D 252650
[InzreasafDecrease in Moen-Curmant Assels (BET48T) [ABG092)
IncreasefDecraase] in Trade Fayablas (34509024) (2418027 3)
Increase’ Decraasa) in othar Gurent Liabiliies [3305381) {104386E34)
IncreasefDecraase] in Shart berm Provisiors (223200) [16T7E0E)
Increased{Decrease) in Short term Bomowings 1] {17542956)
Increased{Decrease) in Other Long-Term Liabilibes {26672a) {3844002) 778925 (51803321)
Cash Generated from Operations 135271 [43559885)
Imrneme Tax Fapansa (FASI2RA) (ARARIZ9R) RBAATTR4L GRATTRL
HET ©A5SH FROM OFERATING ACTIVITIES {E538027) [36TI213E)
B.CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Flxed Assars [1489450) 15ATETT) -
Proceeds From Szle of Fixed Assals - 41000 -
Procesds From Szl of Equity Shares - SEOGh216 -
Interest on Income taxs Refund 493959 - -
Irvastment in Muteal Funds - [H000000} -
Drividend Facoivas - 1425000 -
MET CASH USED IN INVESTING ACTIVITIES {1440051) E2806541
C.CASH FLOW FROM FINANCING ACGTIVITIES
Dividend Faid Including Dividend Distribution Tax (F1063E0F) [G202535) -
Finance Cost (61913} [GE9RE) -
HET CASH USED IN FINANCING ACTIVITIES {311 25516) (6271493}
MET IMCREASE IN Ca5- & CASH EQUINMALENTS (41103554 BEDZA1B
CASH AND CASH EQUIVALENTS at the Eeginning of the Perlod STEO1625T 366213341
CASH AND CASH EQUIVALENTS at the End of the Perlod 334912664 AT6016257
Significant Accounting Policies 2d

Eee Accompanying Motas to the Financial statements
A par our raport of Aven date attachad

For Ancop K.Goel & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Sdi-

Jaspal Singh

! : A Chairman
{Firm Registration No. 016327N) DM 00453451
(ANOOP KUMAR)

PARTNER Sdi-

MEMBERSHIP NC. 096966

Place : LUDHIANA
Date :29.07.2019

Lodhilana Stock and Capltal Limited

Shiv Ram Mishra

Company Secretary
P ARJPR ST IS0

Sdi-
Pritpal Singh
CGM Cum WTD
DI 01219436

5d/-
Ramji
Manager-Finance
PaMNAJIPRTSASL
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LSC SECURITIES LIMITED

(FORMERLY L.5.E. SECURITIES LIMITED)

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31" MARCH 2019

Amount in ¥
Sr. Particular AS AT AS AT
MNo. 31.03.2018 21.03.2018
1 SHARE CAFITAL
AUTHORISED
130,000,000 Ecuiy Shares of Rs 10/- each {Par Value) 130,000,000 130,000,000
20,00,000 8% Cumulative Redeemable Preferance Shares of Rs 10/-each
|[F' ar ‘-;'alue-} 20,000,000 20,000,000
150,000,000 150,000,000
ISSUED. SUESCRIBED AND PAID UP
6441775 Equity Sharss of Rs.10¢- 2ach Fully Paid Up B4 417 750 64,417,750
TOTAL 64,417,750 64,417,750
hecﬂnniliatiun of number of shares outsianding
a) Equity Shares
MNumber of Number of
Shares Shares
Amount Amount
Cutstanding at the beginning of Ihe year B 41/, /50 B4,41¢, 750
Add: shares issued dudng the year - -
Cutstanding at the end of the year 64,417,750 64,417,750
b) Preference Shares
Number of Number of
Shares Shares
Amount Amount

Cutstanding at the beginning of the year

Less : Sharos Radeemed during the year

Cutstanding at the end of the vear

Terms /| Rights attached to Equity Shares

The company has enly one zlass of equity shares having per value of Rs.10 per share. Each halder of the
equity share is entitled 1o one vole per share. In the event of liquidation of the company |, the holders of equity
share will be entitled to receive the remaining assets of the company. after distribution of all preferential

amount.
Out of Equity Shares issued by the Company, shares held by its holding company are as follows:
Number of Number of
shares shares
LUDHIAMA STOCK & CARITALLTD 23310745 23310745

Details of Shares held by shargholders holding more than 5% of the aggregate shares in the company.

Number of Mumber of

shares shares

Percentage Percentage

[ UNHIAMA STOCK & CAPITAL 1T 51.71 5171

Lodhilana Stock and Capltal Limited
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Lodhilana Stock and Capltal Limited

Amount in ¥
ar. Particular AS AT AS AT
MNo. 31.03.2019 H.01.2018

2 RESERVES & SURPLUS
Securities Prermium Accounl-  As Per Las! Year Balance Sheet 4,068,875 4,068,875
Capital Redemption Reserve - As Per Last Year Balance Sheet 790,450 790,460
General Reserve - As Per Last Year Balance Sheet 6,203,385 6,203,385
11,062,720 11,062,720
Surplus in statement of Profit & Loss Account
Opening Balance 138,414, 796 88,447,991
Add:  Profit for the year 2,340 229 56,189,340
Amount avalable for appropriation 140,755,025 144,617,331
Less: Appropriations:
Interim Divicend on equity shares - 5,153,420
Final Dividend on Equity Shares 25,767,100 -
Dividend Distribition tax 5,296,505 1,049 115
Closing Balance 109,691,422 138,414,756
TOTAL 120,754,142 149,477 516
Other Long Term Liablities
Security Deposits from sub brokers
{Kept with the Principal Stock Exchanges as margins)
In form of FORs 28060473 29 294 157
In form of Funds 11,034,964 10,068,006
TOTAL 39,095,437 39,362,163
Deferred Tax Liability
a) Deferred Tax Liability
- On account of depreciation of Fixed Assets 128,000
- On account of Excess Allowance USS 40 A7) of The Income
Tax Act 1961 51,000
177,000
o) Deferred Tax Asset
- On account of Disallowance U'S 438 of The Income Tax Act
1661 (154,000)
TOTAL - 13,000
5 Trade Payables
Total Qutstanding dues of Micro and Small Enterprises
Total Outstanding dues of creditors other than Micro and Small Enterprises 165,306,445 199,815,669
TOTAL 165,306,845 199,815,869
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Amount in ¥
5r. Paricular AS AT AS AT
Na. 31.03.20149 31.03.2018

6 Other Current Liabilties
Security Deposits from sub brokers
{Kept with the Principal Stock Exchanges as margins)
{A) BSE Limited 32,882,083 36,255 467
{B) The Maticnal Stock Exchange of India Ltd (MSE) 620,317,241 621,387,592
In form of FDRs 465,139,535 £66 545,141
In form of Funds 165,777,706 154 842 451
{C)ILAFS 2,617,152 5,276,090
In form of FDRs 450,000 3,100,000
In form of Funds 2167 152 2,176,090
(D) Scrips held on behalf of Clients GB7.970 885 897 675,186
{E) Deposil rom DP clisnls 100,000 100,000
{F) Value of Members Scrips kept As Margin 612,402 266 402,732 056
{G) Op Charges Received in Advance 1,726,856 1,767,783
{H} Investor Education & Protection Fund Shall be

Credited by the Following Amount When Due:

- Unclaimed Dividends 232,200 §7.600
TOTAL 1,958,848,663 1,965,291,774
Other Payables
Chegues issued but not presentad 5,552 126 4 109211
Expanses Payable 4,925 166 4 966,260
Statutory Liabilities 1402017 1,644 884
Othor Liabilitics 4,208 304 2,319,508
TOTAL 16,177,613 13,039,883
GRAND TOTAL 1,973,026,276 1,978,331,657

Lodhilana Stock and Capltal Limited

Short Term Provisions

Provision for employee benefits
Leave Encashiment

Provision [or Income Tax (Nel of Advance Incorme Tex)
TOTAL

580,000 578,182
8,180,415
589,090 6,758,601
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Lodhilana Stock and Capltal Limited



FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Amount in ¥

Sr. Particular AS AT AS AT
No. 31.03.2019 31.03.2018
9 Long Term Loans and Advances
Unsecured, Considered Good
Security Deposits 50,674,065 56,153,036
Advances to Employees other than Current Maturities 883 818 299 200
Acerued interest on loan lo employaes other than eurrent
maturities 30,289 33,858
MAT Cradit Entilameant Q. 547 282 9,732,556
TOTAL 61,135,458 66,248,450
10 Dafarrad Tax Assat
a) Deferred Tax Liability
- On aceount of depreciation of Fixed Assets (48,000)
- On account of Excess Allowance U/S 40 A7) of The Income
Tax Act 1961 143,000
85.000
b Deferred Tax Asset
- On account of Dizsallowance U/S 438 of The Income Tax Act
1851 163,000
TOTAL 68,000 -
11 Other Non-Current Assets
Planned Graiuity Assets (Net ot Gratuity Obligation) 518,431 183,442
Accrued interest on term deposits having remaining maturity mare
than one year B7T7.234 344 736
TOTAL 1,295,665 528,178
12 INVENTORY
Others:-
Saleable Stationery 13,720 13.518
TOTAL 13.720 13.513
13 Current Investments
20842 817 Units (Previous Year 20842.817 ) of Rs. 10 Each of 5,000,000 5,000,000
ICIC] Prudential Mutual fund Liguid Direct Growth (NAV as on
31.03.2019 - Rs 5755327}
1551.223 Units (Pravious Year1551.223 ) of Ra. 10 Each of HOFC 5,000,000 5,000,000
Mutual Fund Liguid Diract Growth {(MAY as on 31.03.2019 -
Rs 5700093)
MNote- Crrrend investment is an investmeant that is by ifs natire
readily realizable and is intended lo be held for nol more than ane
yvear from the date on which investment is made”, The investmen!
shown under the head Current Investment are held for more than
on year. which are fo be showrn as non currenf investment bul as
per decision laken by the management of the company these are
intended to be held for sale as and when the company needs
fundsz, thedore shown under the head "Current Invesiments”.
_TOTAL 10,000,000 10,000,000
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Amount in ¥
5r. Particular AS AT AS AT
Mo. 31.03.2019 31.03.2018

14 Trade Receivables
Oulslanding for & period excesding six monlhs from the dues dale
of payment
-Secured, Considered Good 29,804,871 11,487,019
-Unsecured , Considered Good 27 401,200 24,697 164
TOTAL 57,306,071 36,184,183
Others
-Secured , Considered Good 445 554 BOB 374951917
Unszecurad , Considered Good 3,158 822 4,275 909
TOTAL 48,713,420 02 227,826
GRAND TOTAL 106,019,501 . 128,412,009
15 Cash and Bank Balances
Cash and Cash Equivalents
Balances With Banks 19,062 829 27 817,418
Chegues in Hand 5,373,660 -
Cash in hand 18974 ol 549
TOTAL 24,455 463 27,875,967
Earmarked Bank Balances
Balances With Banks for Unclaimed Dividends 232 200 o7,600
- Term Deposits having remaining maturity of more than one
year.(See Mote Below) 43,050,000 36,300,000
- Term Deposits having remaining maturity not more than one
year.See Note Below) 260,175,000 304 542 590
Other Bank Balances
- Term Deposits having remaining maturity not more than 12 7,000,000 7,200,000
Manths.
TOTAL 310,457,200 348,140,290
Mote : The term deposits in Earmarked bank balances represent
lien marked deposits against margin with major stock exchanges,
bank guaranlee, bank overdrall limits,
GRAND TOTAL 334,912,663 376,016,257
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Amount in ¥
8r. Particular AS AT AS AT
Mo. 31.03.2019 31.03.2018

16 Short Term Loans and Advances
Unsecured, Considered Good
Advances Recoverable in Cash or in kind or for value to be
received-Considered Good 8 005 1,750,112
GET Input Credit Receivable 1,720,911 1,714,455
Accrued interest on current maturities of loan to employees 44 754 30,634
Current Maturity of Advancos to cmployees 221277 485,804
Prepaid Expenses 2,907,971 2172 B56
Advance Income Tax (Net of Provis ion for Tax Rs. 13235906/ - ) 2,330,034 -
TOTAL 7,232,952 6,153,861
17  Other Current Assets
Accrued interest on deposits with IL & FS 33,808 479,682
Accrued interest on term deposits having remaining maturity less
than one year 11,935,017 10,358 308
Income Tax Bofund Roceivablo 1,035,252 1,035,282
Members fdr kept as Margin 528,144,571 535,967 964
Members Scrips kept as Margin 612,402 266 402 732,056
Scrips held on behalf of clisnts B37,970 885 897 675 186

TOTAL 1,841,521,829 1,848,278,478
ar. Particular FOR THE FOR THE
Mo. YEAR ENDED YEAR ENDED

31.03.2018 31.03.2018
13 Revenue From Operations

Income from services rerdered

Turnover Charges 9,747 452 10,115,628

[Met of Ks. 58,245,880 {Prev. Year Rs. 78,377,746) released 1o sub

brokers and

Rs. 12,213,311 (Prev. Year Rs. 154730565) to major stock

axchanges]

Depository Income 8,500,193 9681078

Other oparating revenues

= Relating to BSE Limited 4099 54,000

- Relating to Matioral Stock Exchange of India Limited, Mumbai 528 123,503

TOTAL 18,252,272 19,977,299

19 Other Income

Dividend on Non current Investment - 1,495,000

Interest Income 21,653,990 20,799,106

Miscellaneous Income £82 205 691,133

Gain on Sale of Equity Shares - a0 104 218

TOTAL 22,536,204 73,089,457
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Amount in T
Sr. Particular FOR THE FOR THE
No. YEAR ENDED YEAR ENDED
31.02.2019 31.03.2013
20 Operating Expenses
- Relating to BSE Limited 321,887 459 058
- Relating to Mational Stock Exchange Limited, Mumbai 1,326,286 802 266
- Relating to MSEI Limited 34 500 14,164
- Depository Expenses 3,009,531 3,840,618
TOTAL 4,692,204 5,116,106
21 Employee Benfit Expenses
Salaries, Bonus and Allowances 13,501 489 13,043,383
Contribution to provident and other funds 1,414,331 1,614,329
Staff Welfare Expenses 402 370 319,825
Contribution/ {Adjustment) to Gratuity Fund 313,623 279,930
TOTAL 15,631,813 15,157,467
22 Finance Cost
Interest Expenses 51,968 65,839
Other Bank Charges 5,945 3,118
TOTAL 61,913 68,958
23 Other Expenses
Advertisement 37,200 33,635
Auditors' Eemuneration - -
Statutary Audit Fee 90,000 80,000
- Qut of Pocket EXxpenses 3232 9,429
Internal Auditors’ Remunaration- dudit Feas 225,000 225000
Internal Auditors' {Out of Pocket) Expenses 5,200 1,274
Systermn Audit 10,000 34,500
Bad Debis - 321,719
Prior Period Expenses 196,738 19.655
Board/Commitiee Meeting Expenses 16,642 21,205
Cable TV Expenses 277 8600 236,331
Computer Maintsinence expenses £ 598 547 3,272,804
Electricty Charges 959 3v4 b5, 544
Festival Expanzas 37741 SR8 RAT
Filing Fees 1420 9,084
General Expenses 249,857 ¥2,744
Loss on Sale of Fixed Assets - 66,399
Insurance 469,810 525,718
Legal and Professional Charges 465,550 222,450
Mewspapers and perodicals 700 24970
Office expenses 345 461 258,763
Postage and Courier 765,198 679,817
Printing and statiareary A00, 345 hAA. 164
Rates and Taxes 272 T22 330,589
Rent £273,349 4,255,954
Repairs and Maintenance 756 864 TET,263
Telephone & Communication Charges 497 838 623,607
Travelling and Conveyance-others 91,837 70,2748
TOTAL 15,489,895 13,560,614
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

LSC SECURITIES LIMITED

NOTES FORMING PART OF BALANCE SHEETASAT 31stMARCH 2019
24 SIGNIFICANT ACCOUNTING POLICIES ANDNOTES TOACCOUNTS
24.1 SIGNIFICANTACCOUNTING POLICIES

Accounting Convention

The accompanying financial statements are prepared and presented under the historical cost
convention, on the basis of accounting principles and caomply with the Accounting Standards prescribed
by Companies { Accounting Standards) Rules 2006 as amended by Companies (Accounting Standards)
Amendment Rules 2016, the relevant provisions of the Companies Act, 2013 and the Schedule 111 to the
At

Revenue Recognition

The Company follows accrual system of accounting in accordance with the normally accepted
arcounting principles. Income in respect of 2ar holding depasitory accounts is accounted for at the lime
of reasonable certainty of its collection.

Income from Turnover Charges on Stock Broking business is recognized as per contracted rates at the
execution of transactions on behalf of customers on the trade date and is reflected net of expenszes for
Turmover Charges and GST,

Interest Income is recognized using time proportion method.

Dividend income is recognized when the right to receive payment is established.

Fixed Assels

Fixed azsets are steted at historcal costless depreciation. The cost of fixed assets comprises purchase
price and any attributable cost of bringing the asset to its working cond tion for its intended use.

Intangible Assets and Amortization

Intangible assets ofthe Company such as software and software licenses are amortized on straight line
basis over a period of 5 years, being the useful life as estimated by the management, beginning with the
yearin which the said assets areputlo uge.

Depraciation

Depreciation is provided on written down value method as per the requirements prescribed in schedule I
to The Companies Act, 2013 on all the assets of the Company. In respect of zzsets sold, depraciation is
provided upto the date of disposal. The useful life of fixed assets has been taken to be the life as
prescrined under Schedule Il However the useful life of computer software and licenses has been
estimatad by the managemeant and taxen to be five years and being amorlizad over tha said period on
straight line basis. The residual value and useful life of the Fixed Assets of the company have been
reviewed at the end of Financial Year and there is no difference of expectations from the previous
eslimalzs and the same e, the residudl value snd useful life of Fixed assels, as eslimaled as per
Schedule Il to the Companies Act, 2013, is in accordance with AS-5 prescribed by the Companies
{Accounting Standsrds) Rules 200€ as amended by Campanies (Accounting Standards) Amendment
Rules 20186,

Inventories

Irventories are valued at cost or net realizable velue whichever is lower and cost for the same is
determined on the basis of FIFO mathod.

Employee Benefits

DEFINED CONTRIBUTION PLAN

Contributions to Pravident Fund and Employees State Insurance are recognized in the accounts as per the
statutory requircments under the relevant Act,

Lodhilana Stock and Capltal Limited
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

DEFINED BENEFIT PLAM

.

Lodhilana Stock and Capltal Limited

Gratuity: The Company makes contribution to a scheme administared by the Life Insurance Corparation
of India (LIC) to discharge gratuity liabilities to the employees. The Company accounts its liability for
lulure graluily benelils based on independent acluarial valualion as al lhe balance sheel dale, using
Projected Unit Credit Method.

Leave Encashment; The eligible employees are permitted to carmy forward certain number of their annual
leave entitlernent to subsequent  years, subject to a ceiling. Company also provides for the encashment
of leave subject to rules. The liability is provided on the number of days of unutilized leave at each balance
sheetdate, based on acluarial valuation.

Investment

Investments that are readily realizable and are intended to be held for not more than one year from the
date, on which such investments are made, are classified as current investmants. All other investments
are classified as long term Investmants are stated at investments. Current Investments are stated at
lower of cost and fair vaue. Long term investments are stated at cost of acquisition. Provision far
diminution is made when such diminution is considered other than temporary in nature. Valuation is
determined on the basis of each category of investments.

Taxation

Currenttax s determined on the profit forthe yvear in accordance with the provisions of the Income tax Act,
1961.

Deferred tax is calculated atthe rates and laws that have been enacted or substantively enacted as of the
Balance Shaet date and is recognized on liming difference that originate in ane period and are eapable of
reversal in ong or more subsequent pericds. Deferred tax assets, subject to consideration of prudence,
arerecognized and carried forward only to the extentthat they can be realized.

Earning Per Share

The company reports basic and diluted earning per share (EFS) in accordance with accounting standard
20 on “Earnings Per Share". BEasic EPS is computed by dividing the net profit or loss for the year oy the
weighted average number of equity shares outstanding during the year. Diluted EPS is computed by
dividing the net profit or loss for the year by the weightac averags number of equity shares outstanding
during the year as adjusted for the effects of all dilutive potential equily shares, except where the results
are anti-d lutive,

Impairment of Assets

At each Balance Sheet an assessment is made whether any indication exists that an assst has been
impaired. Ifany such indication exists, an impairment|ossi.e. the amount by which the carrvingamount of
an asset exceeds its recoverable amount is provided in the books of account. The recoverable amount of
assels exceads carrying amount of assels and as such there is naimpairmeant of assels.

Margin Money In the Form of FDR,s

The Company has a procedure of receiving FDRs from its Sub-Brokers! Clients as margins. Such Fixed
Deposils are issued by the BEank in favour of MSCCL A/ LSC Securities Limited in case of NSE and BEE
Limited Afc LSC Securities Limited in case of BSE. The Company deposits these FDRs with the
concerned Stock Exchange as Additional Capital/ Margin Money. The issuing bank credits the Interest
earnediaccrued an such FORs after deduction of TDS o the account of the concerned Sub-Brokers/
Clients. As such, the intereston such FOREs has not been accrued to the Company's account.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving subsianbial degree of estimalion in measuremenl are recogniced when there is a
present obligation as a result of past events and it is probable that there will be outflow of resources.
Contingent Liabilities are not recognized, but are disclosed in the notes. Contingent assets are neithar
recognized nor disclosed in the financial statements.

[0 Wl



FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

24.2 NOTESTOACCOUNTS
FOR's of F74300000 (Prey. Year 743000000 have been pledged with HOFC Bank to secure overdrafi
facilities to the tune of T64300000 (P/Y ¥64300000)
The Caompany has depnsited FDRs in its name with Natinnal Stock Exchange of Indiz Ltd amounting to
T22,37,00,000/«Prev. Year ¥26,20,67 690), with MCX amounting to T7,50,000/- {Prev. Year T Nil} and with
BSE Limited amounting to ¥23,75,000/- (Prev. Year T23,75,000) for Base Minimum/Additional Capital and
are shown under the head Fixed Deposit with scheduled banks & FDRs amounting to ¥8,00,000 (Frevious
Year T8,00.000) nave been kepl as Membershio Security with NSE for CD Segment and 13,000,000
(Previous Year-213,00,000) FDRs have been kept for the same purpose with MSE| Stock Exchange Lid. in
CD Segment.
The Sundry Debtors relating to the Clients Trading in Securities through the Company are securad against
their securilies lying with the Company and under the Clause 15 of the Tripartite Agreement belween L3C
Securities Limited and its Sub-Brokers and Clients.
®* Employee Benefits:

i} Defined Contritution Plan:

Company contribution to provident fund $1118408 (Pravious Year¥1151904)

i) Defined BenefitObligation.
{a) Liahility/Asset recognized in the Balance Sheet

Amountin¥
Defined Benefit Defined Benefit
Plan Gratuity Plan Gratuity
Funded Funded
as on 31.03.2019 as on 31.03.2018
Present value of abligation, beginning of the Year 4106242 3741668
Interest cost 318234 289979
Currant service cost 361219 373179
Benefits paid (419965) {228897)
Actuarial loss on obligations [3353) (EDEET)
Present value of obligation, end of the Year (A) 4362376 4106242
Fair value of plan assets, beginning of the year 4289684 3755751
Expected retum on plan assets 332451 281071
Conlributions 648612 449289
Benefits paid (419963) 1228897}
Actuarial gain { {loss) on plan assets 30026 22470
Fair value of plan asset at the end of the year (B) 4380807 4289654
Met Liability/{Asset) recognized in balance sheet and related (518431) (183442}
analysis (A-B) 183442
Funded Status- Surplusf{Deficit) 518411
{b) Expenses Recognized in the statement of profit and loss
Currant service cost 361219 373179
Interest cost 318234 289979
Expectad retum on plan assets [332451) 1291071)
Met actuarial {gan}floss recognized in the year (33379) (82157)
Expenses recognized in statemeant of profit & loss 33623 279920

I Principal Actuarial Assumptions

Discount Rate
Salary Escalatior

Lodhilana Stock and Capltal Limited
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7.75%
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As on 31.03.2018
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FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

The leave with wages outstanding as on Balance Sheet date sre expected to be avalled in next 12 months,
therefore it has been treated as short-term employes benefits as per AS-15,

Earnings Per Share

In accordance with Aceounting Standard-20 Earnings Per Share prescribed by Companies (Accounting
Standards)Rules 2008, the computation of earnings per share is setout below:

31-03-2019 31-03-2018
a) Face Value per Share 10 10
b}  MNet Profit after Tax T23,40,229 75,61,69,340
o) Weighted Average No. of shares 6,441 FFh (441,775
d} Earnings per share (Basic and Diluted) 70.36 38.72

Contingent Liability

Claime against the company notacknowledged as Debis:

s il

Events Occurring after the balance sheet Date:

Board of Director in the maeting hald on 29.07 2019 Proocsed the final dividend of $0.20 per share (2%) for

the year ended 31" March, 2019 subject to the approval of shareholders at the 20" AGM. I[f approved, the final

dividend will result In cash flow of $151 5750/~ including divicend distribution tax amounting to 227 395/-

= |nthe opinion of the board of directors, all the current assets, loans and advances, in the ordinary course
of business, have arealizable valug which is at least equal to the value stated in the financial statements.

s Al rentilease agreements are cancellable on the instance of both lesser and lessee hence disclosure of
information as per the provisions ot A=-14 15 not applicable.

® Related Party Disclosures — As identified by the management and relied upon by the auditors

(a) List of related parties and description of relationship
. Holding company

® | chiana Stock and Capital Ltd,

Il. Key managerial perscnnel
Mr. Pritpal Singn Chief General Manager cum Whale Time Director
Mr. Shiv Ram Mishra Company Secretary

(a) Related party transactions
(Figures in T}

CURRENT YEAR Holding Company Key Managerial Total
Fersonnel

Dividend 1,33.24 300 1.33,24 300
Rernt 45 40,050

{Inclusive of Taxes) 43,400,050
Fhoto Copy Charges 42 681

{Inclusive of Taxes) 42,681
Maintenance Charges 7,893,852

{Inclusive of Taxes) 793 852

Electricity Charges 8,57,040_ 8,57,940 |

Property Tax 265,062 266,062
Depository Charges 485 485
Remuneration 13,680,611 13.60,611
Balance due o Holding 80,907 80,907
Company as on 31.03.2019

Total 1,99,06,277 13,60,611 2,12,66,888

Lodhilana Stock and Capltal Limited
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PREVIOUS YEAR

FINANCIAL STATEMENTS OF SUBSIDIARY COMPANY

Dividend 26,64, 860 - 26, 64,860
Rent 4517, 236

ilnclusive of Taxes) - 45,117,236
Photo Copy Charges 52,9495

iInclusive of Taxes) - 02,898
Maintenarce Charges ¥.88. 855

(Inclusive of Taxes) - T.89.856
Elactricity Charges 3,91 660 3.8 640
Property Tax 266,062 2 66,0582
Remuneration - 13,46,028 13,46,028
Balance dus to Holding 11,85, 241 11,685.241
Compary as cn 31.03.2018

Total 98,67,913 13,46,028 1,12,13,941

* Capital Commitment

Capital Commitment {Met of Advances) MIL (Previous Year NIL.}

are subject to confirmation.

Any other Information required to be reported is Mil.

Balances appearing under the Head Trade Receivable, Trade Fayakle and Advances Recovarable

= Figures of the previous year have been regroupedfrearranged/reclassified to make them
comparable with the current year's figures, wherever considered necessary.

Figures have been rounded off to the nearestT value.

Signatures to Note No. 1to 24

As per our report of even date attached

For and on behalf of the Board of Directors

For Anoop K.Goel| & Co.
Chartered Accountants
{Firm Regisiration Mo, 076327N)

{ANOOP KUMAR)
FARTMER
MEMEERSHIP NO. 006966

Flace : LUDHIANA
Date :29.07.2019
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Sd/-
Jaspal Singh
Chairrrian
DIM: D0455£51

Sdf-
Shiv Ram Mishra
Company Scorctary
PAN: ARJPMEFISC

Sd/-
Pritpal Singh
CGEM Cum WTD
DIM: 01219436

Sdl-
Ramji
Manager-Finance
PAN:AJIPRTE45L
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